
Contractors, when viewed as a
specific occupancy, can vary
widely from a basic office envi-

ronment to a light manufacturing facili-
ty such as a heating and cooling system
contractor that bends or forms sheet
metal and threads piping. Warehousing
of equipment, supplies and various
types of building materials is common
within this business. Because of this
great diversity, a typical contractor faces
the Equipment Breakdown exposures of
Offices, Light Manufacturing,
Warehousing and even Service Garages.
Office Buildings have a large variety of
insurable equipment exposures. These
range from air conditioning units to
electrical components such as trans-
formers and switchgear. Office equip-
ment including phone systems, copiers,
faxes and computers are commonplace.
Work shops and warehouses can also
include air compressors, power tools,
grinders, welders, pumps, generators
and testing equipment as well as heating
and cooling equipment. 

Typical Losses
Lack of lubrication caused the piston of
a three horsepower reciprocating air
compressor to seize, necessitating
replacement of the unit.

Property Damage: US$1,200

Insulation breakdown of an under-
ground electrical feeder cable occurred.
Replacement required excavation of the
parking lot which significantly
increased repair costs. Temporary serv-
ice was run above ground to avoid a
business interruption loss.

Property Damage/ US$33,763
Extra Expense

A power surge (cause undetermined)
burned out a printed circuit board in a
copier and destroyed a fax machine.
The copier loss was not covered by the
maintenance contract and the fax
machine was replaced.

Property Damage:                US$1,527

Boilers - Low

Boilers - High

Fired Vessels

Fired Water Heaters

Unfired Vessels

Refrigeration Units

Air Conditioning Units

Compressors, Pumps

Gears and Gear Sets

Engines

Other Machinery

Motors

Generators

Transformers

Switchboards and 
Distribution Systems

Gas Turbines and Generators

Industry-Specific

Business Interruption

Extra Expense

Service Interruption

Consequential Damage

Ammonia Contamination

Communications Equipment

z Very Common 
� Somewhat Common
� Occasionally Found

Loss by Peril
% of losses % of liability

Electrical Breakdown 45 46

Mechanical Breakdown 37 35

Pressure Equipment Breakdown 16 17

Service Interruption 2 2
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